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Risk Implications of Farm Technology Adoption in the 
Ethiopian Highlands 
�
Risk implications of farm technology adoption vary by technology type. If 
properly implemented, the safety net program and the weather insurance 
programs currently piloted in some parts of Ethiopia are actions that could 
hedge against downside risk. 
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The Environment for Development initiative is a capacity building program in environmental 
economics focused on international research collaboration, policy advice, and academic training. 
It consists of centers in Central America, China, Ethiopia, Kenya, South Africa, and Tanzania, in 
partnership with the Environmental Economics Unit at the University of Gothenburg in Sweden 
and Resources for the Future in Washington, DC. Financial support is provided by the Swedish 
International Development Cooperation Agency (Sida). www.efdinitiative.org  

 

Key Points 
 

• Fertilizer adoption reduces yield 
variability, but increases the risk of 
crop failure. 

• Adopting soil and water 
conservation technology has no 
impact on yield variability, but 
reduces the downside risk of crop 
failure. 
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This brief is based on results from: Mahmud Yesuf, Menale Kassie, and Gunnar Köhlin, 2009 “Risk Implications of Farm 
Technology Adoption in the Ethiopian Highlands” Discussion Paper Series, EfD DP 09-13, RFF� 
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